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2. The G-7 Economic Summit 
 

(EXCERPTS CONCERNING THE PHARE PROGRAMME) 
 
 

DECLARATION ON EAST-WEST RELATIONS 
 

15 JULY 1989 
 
1. We, the leaders of our seven countries and the representatives of the 
European Community, reaffirm the universal and supreme importance which 
we attach to freedom, democracy and the promotion of human rights.  
 
2. We see signs of this same desire for greater freedom and democracy in the 
East. The people there, including the young people, are reasserting these 
values and calling for a pluralist democratic society. Some of their leaders are 
aware of the positive contribution that greater freedom and democracy can 
make to the modernization of their countries and are starting to make 
changes to their laws, practices and institutions. Others are still endeavoring to 
resist this movement by taking repressive measures which we strongly 
condemn.  
 
3. We hope that freedom will be broadened and democracy strengthened 
and that they will form the basis, after decades of military confrontation, 
ideological antagonism and mistrust, for increased dialogue and cooperation. 
We welcome the reforms underway and the prospects of lessening the 
division of Europe.  
 
4. We call upon the Soviet Government to translate its new policies and 
pronouncements into further concrete action at home and abroad. Military 
imbalances favoring the Soviet Union, both in Europe and in Asia, remain an 
objective threat to each of us. Our Governments must therefore continue to 
be vigilant and maintain the strength of our countries. For the foreseeable 
future, there is no alternative for each of us, within existing alliances, to 
maintaining a strategy of deterrence based upon an appropriate mix of 
adequate and effective nuclear and conventional forces. In order to hasten the 
advent of a world in which the weight of arms and military strength is 
reduced, we recommit ourselves to the urgent pursuit of a global ban on 
chemical weapons, a conventional forces balance in Europe at the lowest 
possible level consistent with our security requirements, and a substantial 
reduction in Soviet and American strategic nuclear arms.  
 
5. We offer the countries of the East the opportunity to develop balanced 
economic cooperation on a sound commercial basis consistent with the 
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security interests of each of our countries and with the general principles of 
international trade. We have noted developments of relations between the 
EEC and countries of the East, in particular the conclusion of an agreement 
with Hungary, the progress already achieved during the current discussions 
with Poland and the opening of negotiations with the Soviet Union.  
 
6. We welcome the process of reform underway in Poland and Hungary. We 
recognize that the political changes taking place in these countries will be 
difficult to sustain without economic progress. Each of us is prepared to 
support this process and to consider, as appropriate and in a coordinated 
fashion, economic assistance aimed at transforming and opening their 
economies in a durable manner. We believe that each of us should direct our 
assistance to these countries so as to sustain the momentum of reform 
through inward investment, joint ventures, transfer of managerial skills, 
professional training and other ventures which would help develop a more 
competitive economy. Each of us is developing concrete initiatives designed 
to encourage economic reforms, to promote more competitive economies 
and to provide new opportunities for trade. We agreed to work along with 
other interested countries and multilateral institutions to concert support for 
the process of reform underway in Hungary and Poland, in order to make 
our measures of support more effective and mutually reinforcing. We will 
encourage further creative efforts by interested governments and the public 
and private sectors in support of the reform process. Concerning concerted 
support for reform in Poland and Hungary, we call for a meeting with all 
interested countries which will take place in the next few weeks. We 
underline, for Poland, the urgent need for food in present circumstances. To 
these ends, we ask the Commission of the European Communities to take the 
necessary initiatives in agreement with the other Member States of the 
Community, and to associate, besides the Summit participants, all interested 
countries.  
 
7. We are in favor of an early conclusion of the negotiations between the IMF 
[International Monetary Fund] and Poland. The strengthened debt strategy is 
applicable to Poland, provided it meets the conditions. We are ready to 
support in the Paris Club the rescheduling of Polish debt expeditiously and in 
a flexible and forthcoming manner.  
 
8. We see good opportunities for the countries of West and East to work 
together to find just solutions to conflicts around the world, to fight against 
underdevelopment, to safeguard the resources and the environment and to 
build a freer and more open world.  
 
(...) 
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REFORM IN CENTRAL AND EASTERN EUROPE 
 
 
33. We welcome the political and economic reforms taking place in Central 
and Eastern Europe. At the recent Conference on Security and Co-operation 
in Europe (CSCE) in Bonn and by the agreement to establish the European 
Bank for Reconstruction and Development (EBRD), the participating 
countries of the region accepted the key principles underpinning market 
economies. However, the degree of implementation of economic and 
political reform varies widely by country. Several countries have taken 
courageous and difficult measures to stabilize their economies and shorten 
the transition to a market economy.  
 
34. We and other countries should assist Central and Eastern European 
nations that are firmly committed to economic and political reform. Those 
providing help should favor countries that implement such reforms.  
 
35. Foreign private investment will be vital in the development of Central and 
Eastern Europe. Capital will flow to countries with open markets and 
hospitable investment climates. Improved access for their exports will also be 
important for those Central and Eastern European countries that are opening 
up their economies. Western Governments can support this process by 
various means, including trade and investment agreements. The recent 
decision by the Coordinating Committee for Multilateral Export Controls 
(COCOM) to liberalize export controls is a positive step.  
 
36. We commend the work done by the Commission of the European 
Communities on the coordination by the Group of 24 (G-24) of assistance to 
Poland and Hungary inaugurated at the Summit of the Arch, which has made 
a significant contribution to helping these countries lay the foundation for self-
sustaining growth based on market principles.[2] We welcome the decision of 
the G-24 to enlarge the coordination of assistance to other emerging 
democracies in Central and Eastern Europe, including Yugoslavia.  
 
37. We recognize that these countries face major problems in cleaning their 
environment. It will be important to assist the countries of Central and 
Eastern Europe to develop the necessary policies and infrastructure to 
confront those environmental problems.  
 
38. We also welcome the recent initiatives in regional cooperation, e.g., in 
transport and the environment, that will make a positive contribution to 
economic progress and stability in the region.  
 
39. We expect the new EBRD to play a key role in fostering investment in 
those countries and to contribute to orderly transitions toward market 
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economies and a sound basis for democracy. We urge the rapid entry into 
force of the Bank.  
 
40. The Centre for Co-operation with European Economies in Transition at 
the OECD will encourage reforms and strengthen relations between these 
countries and the OECD, as will the OECD’s follow-up work from the CSCE 
Economic Conference in Bonn.  
 
41. We invite the OECD to consider a closer relationship with those Central 
and Eastern European countries that are committed to political and economic 
reform.  
 
  
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


